


Foreword 

The International Bank for Reconstruction and Development, often 
called the World Bank, was established to assist in restoring the economies 
of war-damaged countries and in raising production and standards of 
living in the less developed areas of the world. To achieve its objectives 
the Bank is making loans for these purposes; the Bank is also aiding and 
encouraging the international flow of private investment capital. 

Founded at Bretton Woods, New Hampshire, U. S. A., in July, 
1944, the Bank began operations on June 25, 1946, and has as of today 
made loan commitments of $832,845,000 to aid production in fifteen 
countries. The Bank is owned and managed by its 48 member countries, 
all of which have subscribed to its capital stock. Under the Articles of 
Agreement, only a relatively small part of the subscribed capital can be 
made available for loans - 80 per cent is in the nature of a guarantee 
fund. The Bank is dependent on the sale of its own bonds to private 
investors for a substantial part of its loanable funds. It is, therefore, 
more than a partnership of governments, for through it not only nations 
but individuals as well can share in the job of world rehabilitation and 
development. 
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Member Nations 

AUSTRALIA 
AUSTRIA 
BELGIUM 
BOLIVIA 
BRAZIL 
CANADA 
CHILE 
CHINA 
COLOMBIA 
COSTA RICA 
CUBA 
CZECHOSLOVAKIA 
DENMARK 
DOMINICAN REPUBLIC 
ECUADOR 
EGYPT 
EL SALVADOR 
ETHIOPIA 
FINLAND 
FRANCE 
GREECE 
GUATEMALA 
HONDURAS 
ICELAND 
INDIA 
IRAN 
IRAQ ( 
ITALY 
LEBANON 
LUXEMBOURG 
MEXICO 
NETHERLANDS 
NICARAGUA 
NORWAY 
PAKISTAN 
PANAMA 
PARAGUAY 
PERU 
PHILIPPINE REPUBLIC 
SYRIA 
THAILAND 
TURKEY 
UNION OF S. AFRICA 
UNITED KINGDOM 
UNITED STATES 
URUGUAY 
VENEZUELA 
YUGOSLAVIA 



The World Bank's Articles of Agreement provide that loans can be made only for pro 
ductive purposes within the territories of its member countries. So far, the Bank has made loan 
commitments totaling $832,845,000 to fifteen countries. Borrowers are using this money to 
obtain goods and services essential to the rehabilitation or development of their productive 
capacity. The borrower is not required to purchase the goods or services in any particular country. 
The money borrowed may be used in whatever market is most advantageous. 

In these pages you will find a pictorial record of World Bank loans at work. 

FRANCE $250,000,000 
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The first Bank loan was made May 9, 1947, to Credit National. 
an agency of the French government, to aid in financing a general 
economic reconstruction program. France's production capacity 
was seriously damaged during the war. It was further impaired 
by the lack of replacements for industrial and agricultural equip· 
ment. The $250,000,000 loan was used to buy and import raw 
materials and industrial, transport, and agricultural machinery 
which 'were essential to the revival of production in France. 
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The S. S. DJERADA, a 5100-ton 
cargo vessel shown at the dock at 
Rauen was one of several cargo ves 
sels partially or totally financed by 
the Bank's loan. Restoration of French 
shipping was incpottant in the revival 
of the Country's foreign trade. 



FRANC~J 

Half of the cost of this and eight other trans-Atlantic 
airplanes was financed by the loan to Credit National. 
These planes are in service between Paris and New Yark. 

France's railway system was 
heavily damaged during the 
war and the number of her 
locomotives drastically reduced. 
Funds were made avai.labl e lav 
the Bank to [mance one-third of 
the cost of 98 locomotives, li.l~e 
this one, purchased in Canada. 

One of the niost urgent needs of post-war France was agricultural 
equipment. Part of the loan ·was used to finance such machinery 
as this. 

Equ:ipnient for rehabilitation of ports was also desperately needed. 
Electric gantry cranes, such as these shown below, were purchased 
for use at Dunk·irk, Marseilles, Bordeaux and Tunis. 

Part of the loan 
helped also to ex 
pand the oil indus 
try. Here a well is 
b e i n g drilled in 
southern F r a n c e 
with loan-financed 
equipment. 



This radar aerial on a 
i'Mng vessel indicates 
t\\)~variety of uses to 
wnich the loan was put. 

The NETHERLANDS 

Loans have been made to assist m the 
rehabilitation of almost every phase of the 
Dutch economy. The second largest loan 
by the Bank, of $195,000,000, was made 
to the Kingdom of the Netherlands. 
Four private shipping companies borrowed 
$12,000,000, and the Finance Corporation 
for National Reconstruction (Herstelbank) 
was lent $15,000,000 to assist a score of 
industries, but devaluation of European 
currencies enabled the Herstelbank to can 
cel $6,200,000 of its loan. 

$222,000,000 

Shown under construction 
is a thermo-electric generating 
plant, partially financed by the 
Bank, at the Emma mine, in 
the province of Limburg. 

An important part of 
the loan to the Kingdom 
of the Netherlands went 
for machine tools, such 
as shown above. -. 



Alterations and modern 
ization of this metal works 
at Budel are being financed 
in part through the Bank's 
loan to the H erstelbank. 

The NETHERLANDS 

A stnall. part of the Herstel 
hank loan was used to purchase 
machinery to complete the in 
stallations in an industrial 
paper-bag factory at V els en. 
The picture below shows an 
addition to the existing plant. 

The refractory bricks of the 
interior of this blast furnace 
at I jmuiden were financed by 
the loan to the Kingdom of 
the Nether lands. 



..&. The NE11HERLANDS 

Steel in this bridge on 
1 e road [roi« Rotterdam 
to Moerdijh was financed 
under the Banh's loan. 

Six U. S. "baby fiat-tops" were converted into cargo 
vessels and purchased out of the loans to four Dutch 
shipping companies. Here is one of the ships, the 
S.S. DRENTE of the Rotterdam-Lloyd Line. This 
vessel is used in the mixed passenger and freighl 
service on the Java-Pacific Line from Indonesia to 
U. S. ports. 

The glass industry was one of several aided by the 
loan to the Herstelbanh. Here are shown the offices 
of one of the companies located at Schiedas« which is 
replacing part of its obsolete equipment with new 
machinery partially financed out of the proceeds of 
the loan. 

The Nether lands' railway system was 
partially destroyed during the war. The 
Dutch were able to re-equip many of 
their trains, such as the one above, with 
proceeds from the Banh's loan. 



John E. Carrebye 
In this metal works copper pipes are shown 

after being put tlir01,1gh an annealing oven. 

Trucks help distrib 
ute wire and other 
industrial equipment 
manufactured f r o m 
imported non-ferrous 
metals. 

DENMARK 
$40,000,000 

A loan to the Kingdom of Denmark was made August 
22, I 947, to aid in the purchase and importation of a 
wide variety of goods, including agricultural and textile 
machinery, machine tools, trucks, tires and tubes, steel 
products, textiles, chemicals, timber, copper and lead. 
The $40,000,000 represented about one-tenth of Den 
mark's net investment in 1947-48 and was even more 
important than this figure would suggest as it represented 
more than one-third of all dollar imports during that 
period. Both Danish agriculture and industry suffered 
as a result of the occupation. Normal maintenance of 
industrial equipment in most branches was not kept 
up during the war. 

Radar equipvnent, such as shown below on the MJS 
OLGA MAERSK, was financed by the Bank as part 
of the prograni of rehabilitation. 

Purchases under the loan also included trac 
tors, trucks and other farm and industrial 
machinery. 



LUXEMBOURG 
$12,000,000 

The Bank made a loan commitment of 
$12,000,000 to the Grand-Duchy of Luxem 
bourg to rehabilitate her railway system and 

finance the purchase of equipment for 
rer steel industry. Luxembourg's railways 
are important carriers, linking as they do the 
Ruhr, the Saar, Lorraine, Switzerland and 
other inland areas and the Low Country 
ports. The railroad system was seriously 
damaged by aerial bombardment throughout 
the war; 22 per cent of her railroad bridges 
and 20 per cent of her tracks and other in 
stallations were damaged or destroyed. Iron 
and steel production is her major industry. 
Such products make up the bulk of her 
exports. 

The Arbed steel plant at D11de 
Lange, upper left, is being modern 
ized by the installation of new equip 
ment, partially financed by the Bank. 
Above is an interior view showing 
pickling line, looping pit, pinch rolls, 
and. acid tanks. 

Rolling stock, including British-111.ade 
locomotives, as shown above, was 11ur 
chased by Luxembourg with the Bank's 
loan. 

Ten diesel-electric auto cars, 
manufactured in France, were 
purchased. under the loan. 
They carry both passengers and 
freight. 



Special. equipinent for land clearing was 
purchased with funds supplied. by the Banh, 
and the importation of such farm equipment, 
as above, is expected to reduce the cost of 
production of foodstuffs. ~ 

Capacity of the Pilsnaiquen. Hydroelectric Plant, above, will be 
increased by 10,800 KW as a result of a Banh-financed expansion. At 
right, a cableway and excavation for a penstock to supply water under a 
3700-foot head to a 16,000 KW plant at Los Molles. This is the highest 
head yet developed in Chile. 



MEXICO 

The Commission's "Miguel 
Aleman" hydroelectric svstem is 
being expanded to help meet 
Mexico City's growing demand for 
power. 
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$60,100,000 
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Three loans have been made for develop 
ment in Mexico. In January, 1949, a loan of 
$24,100,000 was made to the Federal Elec 
tricity Commission, a Mexican Government 
agency, and Nacional Financiera, an official 
financing institution. These funds are to 
finance imports of equipment and materials 
needed to complete the Commission's 1947-52 
power expansion program. A short-term loan 
of $10,000,000 was made jointly to the same 
organizations to be re-lent to the Mexican 
Light and Power Company, Limited. The 
third loan, made April 28, 1950, was for 
$26,000,000 to Mexlight, part of which will 
be used to repay the earlier short-term loan, 
and the balance to finance additional mate 
rials and equipment needed for Mexlighr's 
expansion of its power facilities. 
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This is the Salitre Syphon, 
part uf the conduit carrying, 
water to the Commission' s 
Santa Barbara plant, which 
will have a capacity of 75,000 
KW. 



MEXICO 

The Bank is fnancing the 
expansion of the L e r m a 
Plant, left, of the Mexican 
Light and Po·wer Company. 
A third penstock has been 
added. 

A third unit at the Lerma 
station, above, will add 
28,000 KW to its capacity. 
This plant furnishes power 
in the Mexico City area. 

This is the substation, left, 
of the Lecheria thermal. plant 
of Mexlight. It w-ill have a 
capacity of 66,000 KW. · 



$90,000,000 
A loan of $75,000,000 was made January 27, 

1949, to Brazilian Traction, Light and Power 
Company, Limited, to assist in financing the ex 
pansion of hydroelectric generating, transmission, 
and distribution facilities, and telephone plant 
and equipment. This company is purchasing the 
needed equipment in the United States, Canada, 
United Kingdom, Switzerland, Sweden, and 
Belgium. The company is financing some 
$150,000,000 of the cost of the expansion pro 
gram out of its own resources. On May 26, 
1950, a loan of $15,000,000 was made to 
the Sao Francisco Hydroelectric Com 
pany of Brazil for the development 
of hydroelectric power and trans 
mission facilities at the Paulo 
Afonso Falls on the Sao Fran- 
cisco River. This loan will 
finance practically the en 
tire foreign exchange 
cost of the project. 

A dam, penstocks, and turbines of the 
Brazilian Traction system, one of the larg 
est in Latin America. 



BRAZIL 

Water from the Paraiba 
River will be diverted to an 
underground power plant by 
the dam and. pump house, 
under construction, right. 
This is part of the Brazilian 
Traction system. 

SEAPOWER, a floatin_e, 
power plant, above, has been 
purchased to he/ p relieve the 
shortage of power. This 
plant operates at two fre 
quencies and can In used by 
either the Sao Paulo or Rio 
de Janeiro systems of Bra 
zilian Traction. 

New transmission lines, 
transformers, and distribu 
tion equipment are increas 
ing the capacity of the 
Brazilian Traction nenoorks. 



BRAZIL 

Through this access shaft the 
machinery will be lowered for 
the Paulo Afonso underground 
power plant of the Sao Fran 
cisco Hydroelectric Company. 

SAO FRANCISCO 
. HYDROELECTRIC COMPANY 

The Paulo Afonso project requires 2.7 miles of dam construction. Here 
excavation is in. progress. The new power plant will have an initial capacity 
of 120,000 KW. 

This temporary pier is being used in the construction of the dam and 
gate-works across the main. channel of the Sao Francisco River. 
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BRAZILIAN TRACTION 
LIGHT AND POWER CO., LTD. 



BELGIUM $16,000,000 
The Bank's loan of March 1, 1949, to the Kingdom of Belgium was to 

finance imports of equipment for the construction of two steel mills and a 
power plant in the industrial district of Liege. These projects are contributing 
to the modernization of the Belgian steel industry and will enable that country 
both to improve and increase production of cold rolled thin sheets and tin 
plate. The total cost of the three projects was estimated at the equivalent 
of $40,600,000, of which the Bank provided foreign credits of $16,000,000. 

The thermal power plant, ID') 
above, situated on the Me-use 
River, ·will supply part of the 
electricity needed by the two 
steel mills which are also being 
partially financed by the Banlt's 
loan. At left is a 50,000 KW 
generator stator for the plant. 

Part of the loan was used to purchase eqi1ip 
ment for the blooming 111-ill, shown below, at 
0-ugree. This is a 1•iew of the mill nr n. out. 
table. 

Below is a view of the generating set for the cold 
rolling niill of Ferblatil at Tilleur. The production 
of this 111'ill is estimated at 7,000 tons of sheet and 
tin plate per month. 



FINLAND 
$14,800,000 

Two Bank loans have been made to aid 
Finland. The first on August 1, 1949, was 
for $12,500,000 to the Bank of Finland to 
finance imports of equipment and materials 
for the reconstruction and modernization 
of Finland's important woodworking in 
dustries, for an electric power development 
program, and for expanding production 
of limestone powder for agriculture. The 
second loan was for $2,300,000 to the 
Republic of Finland to finance the pur 
chase of equipment for the timber industry. Under the timber loan 

to the Republic of Fin· 
land a variety of equip· 
ment is being imported to 
increase lumber produc 
tion. Here are two of the 
types purchased. 

Under the development program 
which the Bank is helping finance, the 
two 85-year old paper machines, right, 
are being scrapped, and replaced by the 
new machine, below, which it is est-i 
mated will increase production by 30% 
and reduce costs by 10 to 15%. 



INDIA $62,500,000 
The Bank has made three loans to India. The first, made in 

August of 1949, was for $34,000,000 for the reconstruction and 
development of the Indian Railways. Another credit of $10,000,000 
was made in September of the same year for the improvement of 
agricultural production. The third, made April 18, 1950, in the 
amount of $18,500,000 was for the further development of the 
Damodar River Valley, the country's most important industrial area. 
This loan will finance part of the cost of the largest steam electric 
plant in India. 

The Banlt's first loan to India 
provided a substantial part of the 
funds required by India to i11 ~ 
port 470 locomotives, boilers an 
spare parts fro11i North America. 
The locomotive below is one of the 
240 made in the United States. The 
remaining 230 were manufactured 
in Canada. 

I-fore a locomotive for the Indian Rail 
ways is being lruil: in a Canadian works. 

A tender is hoisted into the hold of a ship at Montreal 
for shipment to India. 

The Bokaro thermal 
power plant, sketched at 
left, ·will have an initial in 
stalled capacity of 150,000 
KW. This is a part of 
the Dainodar River Valley 
scheme. 



IND I A 

The big teeth of this stumper uproot a "outia" hush, a phase in 
the clearance of agricultural land infested with weeds and h,shes. 

Kans lands are being plowed to a depth of about 14 inches 
to eradicate this weed. Here a field has been plowed, and after 
the rain)' season it will be sown to wheat. 

An increase in India's food produc 
tion is of primary importance to the 
country. Shown above is a field infested 
with lums grass and unfit for cultivation. 
The maier part of one of the loans is to 
help finance heavy equipment to re 
claim thousands of acres of such land. 

This root rake is pushed 
through the fields by a heavy 
tractor to uproot bushes 
which have grown up in 
parts of the infested area. 

Here, at left, are a root 
cutter and a stumper, part 
of the equipment needed 
for the program. 



UOLOMBIA $5,000,000 
A $5,000,000 loan to the Caja de Credito Agrario, Industrial y 

Minero was made August 19, 1949, to finance the purchase abroad 
of agricultural machinery. The equipment will enable Colombia 
to increase farm production and thus meet expanding domestic con 
sumption and tend to reduce imports of foodstuffs and staples, 
resulting in a saving of foreign exchange. The rate of agricultural 
mechanization in Colombia was greatly reduced during the war, but 
since then machinery imports have been on the increase. 

Top, one of the prnni 
tive 1V a y s of planting 
seeds, which will give 
way to mechanization as 
a result of the Bank's 
loan. At the right is a 
power-driven mechanized 
seeder. 

to care for 
equipment. 

Upon arrival at a Colom 
bian port the farm equipment 
is assembled and placed on 
railroad flatcars for shipment 
to farm areas in the interior. 



YUGOSLAVIA $2,700,000 

The Federal People's Republic of 
Yugoslavia borrowed $2,700,000 on 
October 17, 1949, to finance the pur 
chase abroad of timber equipment, 
which will perm i t a substantial in 
crease in her exports of timber, 
particularly to Western Europe. The 
timber-importing countries of Europe 
are expected to derive substantial benefit 
from this increased production. Along 

with coal and steel, timber is 
one of the basic commodities 
needed for reconstruction and 
expansion of the productive 
capacities of war-damaged 
countries. 

This mobile logger, shown 
under construction, is a part 
of the lumber - producing 
equipment being financed 
by the Bank's loan to Yugo 
slavia. 

Included in the equipment 
ordered by Yugoslavia under 
the Bank loan was a large 
numbe: of synchronous gen 
erators to be med in lumber 
operations. Control panels 
are shown at the left. 



IRAQ 
$12,800,000 

LOCATION OF 
PROJECT 

A loan of $12,800,000 was made June 15, 1950, to the 
Kingdom of Iraq to cover the foreign exchange costs of the 
construction of a flood control system on the Tigris River. 
rt: own as the Wadi Tharthar Flood Control Project, it was 

gned to prevent recurrent flooding of large areas of culti 
vated and urban property. Purchases under the loan are 
expected to include equipment, materials, and services to be 
used in excavation and in the construction of a dam, levees 
and headworks. 
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1 the Tigris River, 50 

·.!/ miles above Baghdad, 
·. to divert flood waters, 

through a diversion 
channel, to an un 
populated depression, 
known as the Wadi 
Tharthar. 

37 MILES FROM DAM 

At present when ·waters of the Tigris become too high, 
dikes above Baghdad are cut to keep the part of the city 
within the protecting bunds from being inundated. This 
causes flooding of farm. lands as well as outlying parts of 
the city. Above is shown a flooded area outside the pro 
tected city, and at left is another example of flood damage. 
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EL SALVADOR 
$12,545,000 

The first loan for development in Central America was 
made December 14, 1949, to the Lempa River Hydroelec 
tric Commission, a government agency in El Salvador. 
The purpose is to finance imports of equipment and mate 
rials for development of electric power resources on the 
Lempa River, one of the largest in Central America. In 
addition to the proceeds of the Bank loan the project calls 
for the expenditure of about 13,100,000 Salvadorean 
colones, equivalent to about $5,200,000, to be financed by 
public sale in El Salvador of colon bonds issued by the 
Commission. The Bank assisted the Commission in pre 
paring for the bond sale. 

It was necessary for the Com 
mission to build an access road 
through rugged mountain. ter 
rain to the darn. site on. the 
Lempa River before work could 
begin on the project. 

General plan above, and drawing below, of the darn. and hydro 
electric plant to be erected 36 miles northeast of San Salvador, the 
capital city. It will have a generating capacity of 30,000 KW . 
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A new wharf and berthing facili 
ties at Izmir, on the Aegean, above, 
will handle general cargo as well as 
service a new grain elevator. 

TURKEY 
$16,400,000 

Two loans totaling $16,400,000 were made 
July 7, 1950, to the Government of Turkey. 
Of this amount $12,500,000 will finance the 
foreign exchange costs of equipment and 
materials for the development of Turkey's 
ports, and the balance will cover the foreign 
exchange costs of a grain storage project. 
Turkey's harbor facilities are now inadequate, 
and handling costs are high. The total cost 
of the port development and construction 
projects is estimated at the equivalent of 
$38,600,000, and that of the grain storage 
project at the equivalent of about $10,000,000. 
Grain is Turkey's largest crop. Present stor 
age facilities are poorly equipped and insuffi 
cient to handle the annual movement of grain. 

A reinforced concrete silo will be added to the grain storage faciliti 
at Haydarpasa, below. It is expected that this project will be completed 
by the end of 1953. 

S01ne of the antiquated methods of 
handling cargo, such as shown above, 
will be eliminated, and service will be 
improved, as a result of the Bank's 
loan. 
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