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EMBASSY OF THE FEDERAL PEOPLE'S 

REPUBLIC OF YUGOSLAVIA 
WASHINGTON 

Pov. br. 4117 

April 4, 1949 

Dear Mr. Mccloy: 

Referring to our earlier correspondence 

and to our last very pleasant conversation, I have the 

honor to enclose the first definite projects for which 

my Government plans to utilize the requested loan. The 

two projects are: 

1. The Mechanization of Agriculture 

2. Develoment Program for Agriculture 

The remaining projects as well as the 

general reports are in preparation and will be completed 

at the earliest possible date. 

In this connection I would suggest, accord 

ing to your kind agreement, that these projects be studied 

singly without waiting for the complete program, to avoid 

unnecessary delay. 

I feel it is necessary to call your 

attention to the fact that the total of the loan will be 

considerably reduced -- bearing in mind that certain 

reconstruction projects have been completed or already 

begun with means on hand. 

Regarding the 

Mr. John J. McCloy 
President 
International Bank for 
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Regarding the project Development for 

Agriculture, estimates can be made with practically mathematical 

precision without difficulty. I wish to call attention to 

the estimates of various international organizations regarding 

the increase of world needs for food supplies in the coming 

years (among others, document of the European Economic 

Commission ME 172/49 of 17 February 1949). 

With the realization of these two projects 

Yugoslavia will be able to contribute considerably toward 

ameliorating the world deficit of food and other supplies 

and to the improvement of world trade. The benefits for 

Yugoslavia as well naturally are obvious. Beside the 

details contained in the enclosed documents I wish to 

stress one point: Mechanization of agriculture as foreseen 

will free in Yugoslavia around 26,000 workers from the 

villages, making them available for other branches of the 

economy. 

In conclusion may I repeat that the Embassy 

is ready and willing to r:rovicJ.e any further information or 

clarification required by you or your staff. 

Very sincerely yours, 

Scw~i./Lch~' 
Sava N. Kosanovic 
Ambassador of Yugosla.via 
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