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Dear Mr. M:cCloy, 

The Timber Committee completed its session 
last night and I am sending you attached a copy of its 
report as it came from the Drafting Committee. There 
are a few minor changes and the final report will 
reach you in a day or two. 

I would like to take this opportunity to 
tell you how very much I appreciate your last minute 
action of sending Ivir. Hoar to Geneva. Indeed, the 
significance,for the success of our negotiations, of 
Ju-. Hoar's presence can hardly be exaggerated. 

Just before the Timber Committee's Session 
the hesitations expressed first by the importing, and 
later by the exporting countries, induced me to take a 
rather dim view of the prospects of the timber credit 
scheme. To a large degree these hesitations were due 
to erroneous interpretations of the Bank's attitude. 
Thanks to the patience of Mr. Hoar, who consented to 
talk to all interested delegations individually, these 
misunderstandings were dispelled. Moreover, the 
constructive suggestions put forward by Mr. Hoar enabled 
us to work out a proposal, contained in point 5 of the 
attached report, which goes a long way to meeting the 
basic views of both importing and exporting nations. 

I understand that Mr. lioar will now submit 
the matter to you for further consideration and action. 
Let me express the hope that your Board of Executive 
Directors will find it possible to accept the principles 
contained in our latest proposal. Many details remain 
to be worked out; adjustments with regard to the equip 
ment requirements and additional timber deliveries will 
have to be negotiated. Hefore we can undertake this 
task, however, I feel that we o~ght to have general agree 
ment about the basic principles of the scheme. 

If you were able to take a positive attitude 
towards the latest proposal, I think it might be useful if 
yOUiCOuld request your General Coun8f1 and other competent 
departments to let us have a more detailed outline of the 
arrangements to be concluded between the various parties 
concerned. Many questions, such as the form and the 
terms of the loan, its repayment, the use and control of 
the money, etc., have not even been touched upon so far. 
I feel that in a1.l these matters your staff is infinitely 
more competent than mine to put forward constructive ideas. 
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Mr. Glesinger, who has been following these 
negotiations,will be back in Washington around the 
20th. of July, and will get in touch with Mr.~oar and 
Wi.r. Welk. I ha¥e asked him to place himself at your 
disposal in pursuing this matter further, and he has 
promised to do so subject to the consent of Mr. Dodd, 
D~rector-General of F.A.O., which I trust he will be 
able to secure. 

I am planning to follow up the Committee's 
work by letters to aJ.l interested governments, and have 
given instructions to my associates to initiate 
immediately the necessary investigations with regard to 
the sources of equipment, the financial requirements for 
its purchase and delivery dates. I hope that the 
answers from governments will reach us towards the latter 
part of July·and that a further, and maybe final, meeting 
to settle this matter can be held in Geneva during August. 

As Mr. Hoar will tell you, all credit-seeking 
nations were particularly insistent about the need for 
speedy action. Indeed, the real crisis in European timber 
supplies is likely to hit us in 1949 and 50; it can only 
be averted if the equipment now under discussion is in the 
hands of the timber producers at the beginning of this 
winter's felling season. 

Let me thank you once again for your cooperation 
in this matter. 

Yours sincerely, 

Gunnar Myrdal, 
Executive Secretary, 
Economic Commission for Eu.rope. 
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