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OFFICE MEMORANDUM 
TO: Dr. William G. Welk 

FROM: R. F. Skillings q._1? 
SUBJECT: Background of Eu.ropean Timber Loan 

DATE: May 28, 1948 

Last October Mr. Gunnar Myrdal, Executive Secretary of the E.C.E., 
informally approached the Bank with the idea that it might finance on 
short term (two years seems to have been suggested) the purchase of timber 
equipment and consumers goods needed by six timber exporting countries, 
.. \ustria, Czechoslovakia, Finland, Greece, Poland and Yugoslavia. It was 
stated that if $16,?00,000 worth of equipment and consumers goods could 
be obtained, these countries' aggregate timber exports could be increased 
by $54,700,000 in 1948 and $68,800,000 in 1949. I gather from Mr. Schmidt 
that the cost of the equipment needed has now gone up to about $18,000,000. 
The breakdown by countries is shown in the attached table. 

Little was done on this matter until March when the Bank received from 
Mr. Myrdal detailed estimates of European timber trade and of the equipment 
necessary to increase it. At the same time it was suggested that a loan by 
the Bank be made to a "Timber Procurement Corporation" to be formed collec 
tively by the Governments of the U.K., France, Belgium, Holland and Italy. 
This corporation might in turn use the money for the equipment needed in 
Eastern Enrope and undertake to purchase the increased timber production. 

The l3ank took the position that it was very much interested in the 
project but that the initiative would have to come from the five timber 
importing countries. Accordingly, informal consultations were held with 
the Executive Directors representing the countries concerned. So far, no 
formal approach has been made by the Governments of the importing countries. 
It seems likely that some of them at least are rather cool toward the idea. 
The Belgians feel they have enough timber now, although they might like to 
export some equipment if they could get dollars for it. The French, whom 
Mr. Penton approached in Paris, were likewise unenthusiastic. There seems 
to be a feeling at present that the proposed scheme is too complicated, 
although it was purposely ma.de so to get around-the problem of East-West 
relations, and that no action may be taken unless the countries using the 
equipment should negotiate the loans. 

The Austrian requirements under this program amount 
which $2,287,000 is capital goods. ~x:i·ieaom,:m1Dammc:ss1CO:ii:ixm1SD~ 
The breakdown of these requirements is shown in the attached extract from 
an E.C.E. report. 
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I• CREDIT .REQUIREMENTS (U. s. DOLLARS) 

Countries For Capital Goods For Consumer Goods Total by Country: 

Austria $2,287,000 $ 950,000 $3,237,000 

Czechoslovakia 2,750,000 2,750,000 

Poland 3,000,000 3,000,000 

Finland 1,500,000 2,000,000 3,500,000 

Greece 630,000 180,000 810,000 

Yugoslavia 3,389,060 3,389,060 

Total $13,556,060 $3,130,000 $16,686,060 

II. INCBEASED PRODUCTION RESULTING 

1948 
Countries 

1949 
Sawn soft 

wood 
Standards 

Austria 

Czechoslovakia 

Poland 

Finland 

.55,000 

55,000 

60,000 

Pitprops 
m.3 

100,000 

Sawn soft 
wood 

Standards 

55,000 

76,000 

120,000 

70,000 

Pitprops 
mJ 

100,000 

Greece 

Yugoslavia 

Total 

30,000 
/ 7 .- 

100,000 

300,000 

--~ 
80,000 

180,000 

60,000 

381,000 

80,000 

180,000 

Values $54,660,000 $68,83.5,0OO 

Source: These tables were compiled in the Loan Department :from E.C.E. figures. 


