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" FOR IMMEDIATE REL.EASE 
. . . 

j \JATJC)NAL BANK FOR 
~.~RU< ff ON AND DEVELOPMENT 

1818 H STREET, N.W., WASHINGTON 25, D. C. TELEPHONE: EXECUTIVE 3-6360 

PRESS RELEASE NO. 498 

FOR INFORMATION OF PRESS ONLY 
Joint announcement being made in 
New York City by World Bank, Morgan 
Stanley & Co. and sm:th, Barney & Co. 
FOR RELEASE A.M. JIBWSPAPE.RS 
Wednesday, September 11, 1957. 

SUBJECT: World Bank makes $10 million 
loan to Be Lgf.um simultaneously 
with $30 million issue Belgian 
Government bonds on U.S. market. 

The Kingdom of Belgium is borrowing $40 million in the United States today 

in a simultaneous transaction with the investment market and the World Bank. 

The transaction consists of a public offering of $30 million of Belgian bonds 

by an underwriting group of 63 investment banking firms headed by Morgan 

Stanley & Co. and Smith, Barney & Co., and of a loan of $10 million by the World 

Bank. 

The publicly offered bonds will be Kingdom of Belgium external loan fifteen 

) year sinking fund 5½ per cent bonds due 1972. The bonds are priced at 97½ per 

cent and accrued interest to yield approximately 5.75 per cent to maturity. 

The bonds are direct obligations of the Kingdom of Belgium and principal and 

interest will be payable in New York City in United States currency. They are 

not redeemable, except through operation of a sinking funu, prior to March 1, 

1968. The sinking fund provides for payments of $1,500,000 semi-annually commen 

cing in 1963, designed to retire the entire issue by maturity. The average life 

of the bonds will be 10 years 3 months. Sinking fund redemption price is par. 

On and after March 1, 1968 the bonds are subject to optional redemption at 

prices ranging from 101½ if redeemed before March 1, 1969, to the principal 

amount on and after March 1, 1971. 

Belgium will make application to list the bonds on the New York Stock 

Exchange. 
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The $10 P"'il:.ior: World Bank loan, which is being made concurrently wit:h the 

bond offering, will also have a term of 15 y~ars. Amortization will be in 

twenty semi-annual installments of $500,000, beginning on March 1, 1963 and 

ending on Septemter 1, 1972. Interest on the loan, including the 1 per cent 

commission which is allocated to the Bank's Special Reserve, will be at the rate 

of 5-3/4 per cent per annum. The Loan Agreement between Belgium and the World 

Bank was signed in New York yesterday by Baron Silvercruys, Belgian Ambassador 

to the United States, and by Eugene R. Black, President of the World Bank. 

Belgium will use the proceeds from the $30,000,000 issue to help meet 

capital expenditures authorized by the country's 1957 extraordinary budget for 

public works, Lnc Ludf.ng modernization of the canal system, port improvements at 

Antwerp1 construction of school and university buildings, improvements to the 

Malsbroeck commercial airport at Brussels and expansion of the nuclear experi 

mental station at Mol. The funds received from the World Bank will be used to 

help finance the improvement of the Charleroi-Clabecq Canal, which links the 

great coal and steel industries in southern Belgium with Brussels and Antwerp, 

the country's largest ocean port. 

In a similar transaction in December 1954, the Kingdom of Belgium borrowed 

$50 million in the United States market and from the World Bank. An under 

writing group her.ded by Morgan Stanley & Co. and Smith, Barney & Co. sold 

publicly $30 million of external loan.bonds, and the World Bank made a loan of 

$20 million. 
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S~1?LEME:NTAL STATWiENT BY WORLD PMJK ON BELG IAN LOAN 

The Belgian Canal System 

A large part of Belgium is comparatively flat and conditions are there 

fore favorable to transport by water. An efficient system of inland -water 

transportation is particularly important to Belgian heavy industry as 

many of the count~y's steel plants, heavily dependent on raw materials not 

) 

produced locally, lie at some distance from the sea. The cheap transport for 

bulk cargo offered by the canals is thus a significant element in their competi 

tive strength. 

Much of the Belgian canal system was built in the nineteenth century. 

A substantial part has since been modernized, but important sections are still 

obsolete. They cannot handle large modern barges, and traffic on them is 

hampered and made more expensive by many curves and hand-operated locks and 

bridges. As long as this situation persists, the improved sections cannot be 

fully utilized and a considerable volume of traffic, which would normally go 

by water, is moved by rail. 

The section between Charleroi and Clabecq is probably the most trouble 

some bottleneck in the system and by the same token the one most urgently 

needing attention. It connects the great coal and steel areas of the south 

with Brussels and the ocean port of Antwerp. Barges of 1,350 tons capacity 

can operate all the way from Clabecq to the sea; but south to Charleroi the 

maximum capacity is only 300 tons. 

The Bank-financed Project 

The project is to complete the modernization of the canal from Charleroi 

to Clabecq so as to enable it to accommodate barges of 1,350 tons. This involves 

widening parts of the present canal and excavating a new channel for the 

remainder so as to eliminate many curves. The number of locks will be reduced 

from 30 to only four over the total length of 47 kilometers. At one 
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point a l,000 meter one-way tunnel is being replaced by a deeply excavated 

open canal and at another hydraulic barge lifts or some other device of 

this nature will be used to overcome a diff~rence in level of 68 meters. 

The project is being carried out in two parts. The first, comprising 

the 27-kilometer section between Char1eroi and Seneffe, constituted one of 

the projects included in the Bank-New York market operation of December 1954. 

Work is now about 60% complete and should be finished by the end of 1960. 

The designs for the second part, the 20-kilometer section between Clabecq 

and Seneffe, are being prepared, the first contracts are expected to be let 

in the first half of 1958, and the project should be completed about the end 

of 1962. 

) 

The Belgian canal system is owned and operated by the Government and 

the project will be carried out in accordance with the designs and under the 

supervision of the Inland Waterways Administration of the Ministry of Public 

Works. This agency is well organized and has a competent staff which has wide 

experience in this type of work. The actual work will be done by private 

contractors. 

The total cost of the project, including a.mounts already spent, is 

estimated at 5. 3 billion francs ( $106 million equivalent) . Of this Belgium 

is paying well over half from its own resources. 


