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Introduction 

1. 
I 

The Staff Loan Committee considered and approved on April 23, 1951 
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a proposal (SLC/0/.320) for linked loans to the Belgian Congo and to Belgium, 

the loan to Belgium to be based on the gold and dollar impact on Belgium of 

the development plan for the Congo. 

2. The proposal was subsequently.canvassed; informally with certain 
and 

Executive Directors/on May 9, 1951, it was outlined to a meeting· of the 

Executive Directors, who were informed that Mr. Bla~k would visit Brussels 

and raise the matter with the Belgian Government. The NAC, to whom the pro 

posal was submitted, gave their approval early in May. 

J. Meantime, on April 14, 1951, the Belgian Minister of Finance, Mr. 

.. ) 

Van Routte, and the Minister of the Colonies, Mr. Dequae, had addressed a 

joint letter to the President, stating their intention to apply for a loan or 

loans for Belgium and for the Belgian Congo, and asking for guidance in pre 

senting an official request. 

Mission to Brussels 

4. On May 14, 1951, the President, accompanied by Mr. S. R. Cope of the 

Loan Department and Dr. A. Kamarck of the Economic Department, arrived in 

Brussels and on the following day had discussions with Mr. Maurice Frere, 

Governor of the National Bank of Belgium, and the Ministers of Finance and the 
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Colonies. The iritial position of the Minister of Finance was that the Belgian 

Government's need for funds to finance public works in Belgium made it necessary 

for the Belgian Government to have at their disposal for this purpose the Belgian 

franc counterpart of the proposed loan to Belgium. After the President had 

pointed out that the arrangement he proposed had been agreed in Washington only 

after considerable difficulty, and was the most favourable arrangement which he 

thought had any chance of success, both Ministers agreed that discussions should 

be continued on the basis proposed by the Bank. The position so reached was set 

out in a memorandum which was handed to Belgian representatives on May 15, 1951 

(Annex A). 

5. During the succeeding week, discussions were continued by Messrs. 

Cope and Kamarck with officials of the Ministries of Finance and of the Colonies. 

These discussions aimed at reaching agreement on the implementation of the arrange 

ment already agreed upon in principle. 

6. The results of these discussions (Annex B) were set out in a memorandum 

dated May 21, 1951, which was handed to Belgian representatives. The only signi 

ficant change made in the position set out in Annex A was that the Bank loan would 

be based on expenditure on the public investment plan in the two years 1951 and 1952 
three 

instead of in thE/years 1951 to 1953. The main reason for curtailing the period 

was that the rate of expenditure, already concentrated in the two earlier years, 

had been accelerated since the plan was first drawn up. 

7. The mission left Brussels on May 21, l951. 

Future Action 

8. In view of the fact that the mission's discussions covered the main 

features of the proposed operation, including the amount of foreign exchange re- 
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quirements of the Congo and the gold and dollar impact of the Congo development 

programa on Belgium, it now appears unnecessary for Belgian representatives to 

visit Washington before the Bank mission leaves for the Congo. 

9. A number of points require further study. The basis for the operation 

is the Congo development plan and suitable measures will have to be devised to 

ensure that while actual disbursements are based on expenditure in the 0traco 

or other projects selected by the Bank, they are not greatly out of line with 

the progress of 

what currencies 

the development plan as a whole. A simple method of determining 
/Jo k 

arel\given to the Congo Government will also have to be worked 

out. These and other points could well be discussed when the Bank mission 

passes through Brussels on its way to the Congo. 

10. The Belgian authorities say that July is the most suitable time 

for a mission to visit the Congo. It is accordingly suggested that a mission 

should leave Washington in the second half of June, spend a few days in Brussels 

for discussions with the Minister of Colonies, stay three to four weeks in the 

Congo and return to Washington early in August, after a few days in Brussels on 

the return journey. Formal negotiations could then be started as soon as the 

) mission's report had been prepared, with a view to presenting the loans for 

the approval of the Executive Directors in September. 

Recommendations 

11. It is recommended that: 

(a) the Bank proceed on the basis agreed between the mission and 

Belgian representatives as set out in Annexes A and B; 

(b) the term of the proposed loan to the Congo be 20 years, 

with amortization starting after the fifth year; 
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(c) the Bank agree to the term of the loan to Belgium being 

15 or 20 years, accordj_ng to the wishes of the Belgian 

Government; in either event, amortization to start after 

the fifth year; 

(d) a mission be sent in the second half of June to return 

early in August; 

(e) the Executive Directors be informed of the course of the 

(f) 

) 
(g) 

Brussels discussions; 

the "ffielgian Government be advised of the action proposed 

by the Bank; 

a creditworthiness report be circulated to the Executive 

Directors as soon as possible. 

S. R. Cope 
Loan Officer 

} 

May 31, 1951 


