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su BJ ECT: Meeting with the Norwegian Delegation at the Sheraton Park Hotel 
at 3.30 p. m. on Friday, September 27, 1957 . 

' 

1. Present were Messrs. Brofoss, Governor Norges Bank, Brinch and 
Nielsen, Ministry of Connnerce and Shipping, Viig, Executive Director 
for the Bank; and Messrs . Black, Knapp, Cope, Hiller and Lefort from 
the Bank. 

2. The meeting dealt first with Norway ' s wish to borrow from the Bank 
for a hydro- electric project (the Tundsjpdal project) including two power 
stations and an extension of the transmission network. Mr. Black re
called the heavy demands on the Bank ' s resources and said that Norway was 
one of the few countries who were in a position to borrow abroad in New 
York and elsewhere . The Norwegians were agreeable to the idea of a joint 
operation with the market . 

3. Mr . Cope said that the project was divided into two equal parts each 
costing about ~25 million - the power stations, which would normally be 
financed through the Kommunal Bank - and the transmission lines which would 
be financed by the State . Mr . Cope said that one possibility would be for 
the Bank to finance the power stations, and for the transmission lines to 
be financed by a market issue - the Kingdom of Norway being the borrower. 

4. The Norwegians asked what mission the Bank was planning to send and 
suggested that such a mission could come before the end of the year . 
Mr . Cope answered that it might be possible to review the Norwegian economy 
and to appraise the project at the same time . As for the timing of the 
economic work, he suggested postponing it until January, as the Norwegian 
National Budget was usually published early in the new year. 

5. Mr . Black inquired about Norway ' s 18% release . J overnor Brofoss empha
sized the uncertainties in Norway ' s foreign exchange position due to the 
fluctuating freight market and said that it was difficult for Norway to commit 
herself to a release over a certain period of tinie . Mr . Cope mentioned to the 
Norwegians the arrangement the Bank had with the Australians who were in a 
similar situation due to the fluctuations in wool prices . Considering Norway's 
present situation he felt that Norway was in a position to release her 18% 
capital on a transferable basis over a period of five years . A special "escape 
clause11 would allow Norway to delay her annual release if her foreign exchange 
position were to deteriorate . The Norwegians agreed to consider the release 
of the balance of their 18% capital along these lines. (Mr . Cope subsequently 
showed Mr . Nielsen a copy of the letter from the Australians setting out th~ 
terms of their release . ) 
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