
FOR NO. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

.g FICE MEMORANDUM
TO: Mr. S. R. Cope DATE: January 23, 1959

FROM: G. Stewart Mason

SUBJECT: Objectives of the Mission to Italy

It has been agreed both with Professor Pescatore at the meeting
in Paris in December and within the Bank that the Bank would not
finance irrigation projects in the next proposed loan to the Cassa.
This decision fits in very well with the desires of the EIB who had
already told us that they did not wish to finance irrigation proj-
ects. The Bank mission and the EIB mission can therefore concentrate
on the electric power and industrial projects which have been presen-
ted to both institutions. These are as follows;

Power Projects

Capacity Estimated Financing
Company and Project MW Cost requsted

(Million $)
1. SME, Mercure Thermal 210 37.0 22.1
2. TIFEO, Termini Imersa

Thermal 200 2,_1

Total Group 1 A1_ 6.0

3. SME, Sava Lete Hydro 100.0 28.0 12.5
4. UNES, Libertino Hydro 15.4 2.9 ( 2.9
5. UNES, Arquata Hydro 5.0 1.9 (
6. SIT, Taloro Hydro 65.0 31.0 18.7

Total Group 2 186.0 21.1

7. UNES, Transmission 5.4 3.2
8. Lucana, Transmission

and distribution 4.1 2.4
9. Calabria, Transmission

and distribution _

Total Group 3 8.8

Grand Total: 12' 7929

Note: Group 1 consists of those projects which appear most suitable
for Bank financing. Group 2 is a second choice and Group 3
are projects which we probably should not include.
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Industrial Pro jects

Name of Project - Location Estimated Financing
Cost requested

(Million Dollars)

1. Sincat Priolo, Sicily 33.6 16

2. Cellene Priolo, Sicily 21.6 8

3. Recordati Aprilia, Latina 3.1 1.4

4. Alba Porto Torres, 2.7 1.5
Sassari

5. Montecatini Bussi, Pescara ....

Total: 68. 3_ 7

Subject to the desires of the Cassa the mission feels that it would
be best to concentrate on as few projects as possible. It is difficult
to separate the two large industrial projects, i.e., Sincat and Cellene
since Cellene will process the raw materials produced by Sincat. If these
two projects are found suitable for financing by the Bank and the EIB it
could take an amount of $24 million. It will be necessary for the mission
to appraise the Mercure project since we have promised the EIB that we
should do this. In fact, this project seems to be one of the best in the
power field. As the financing requested for this amounts to $22 million
these three projects alone would exceed the amount of the joint financing
of the Bank and the EIB by $6 million. The mission did propose, however,
to appraise other projects even if these three projects seem suitable so
that if any hitch occurred it would not be necessary to send a mission back
to Italy to appraise the other projects. We expect therefore to appraise
three other power projects, namely: TIFEO, Termini Imerese, Telero Hydro-
electric (Sardinia), and possibly UNES Arquata Hydro. It seems that with
the possible exception of the Montecatini project the mission would not
want to appraise the other two industrial projects.

European Investment Bank

It seems rather important that the EIB mission and the Bank mission
should be in Italy at the same time, so that through the frank inter-
change of information both institutions would come up with the same re-
commendations. Mr. Cope wrote to Mr. Campilli on January 8 telling him
that the Bank mission would assemble in Rome on February 1 or 2 and ask-
ing him to let us know the arrangements he was making. Since we have
had no reply to this letter I would propose sending a cable asking once
again for a note of their arrangements and suggesting that the EIB mis-
sion should assemble in Rome at the same time.

SENN

Mr. Finne and I would propose to discuss with SENN the matters raised

in the Staff Loan Committee memorandum which it is suggested be discussed
before negotiations are begun.


