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It is a great pleasure for me to welcome the members of the World 
Bank Mission to night. The preparations for a Loan Agreement have been 
going on for quite some time now, and to night on the eve of the depar
ture of the Mission I think it is an appropriate time for all of us who 
take part in these preparations to meet. We have been glad to have you 

among us these last few weeks and we hope that you feel that you have 
been welcome everywhere. 

The background for our loan application to the World Bank is well
known to all of you and I shall only spend a few words on that subject. 

A satisfactory growth of Danish production presupposes a large and 
sustained expansion of our foreign trade, but the growing agricultural 

protectionism in almost all countries have rendered it practically im
possible to expand the exports of our agricultural products, in which 

we for many years have specialised. 
This has stressed the urgency of a rapid and forceful expansion 

of other sectors of the economy and the growth of our industrial exports 

over recent years shows that considerable results have already been 
reached in the re-orientation required in our economy. If, however, Den

mark has to finance the necessary adaptions of the economy from its own 
resources alone, the growth rate of production and employment will be 
too slow to be satisfactory. 



It would alleviate our difficulties appreciably, if funds could be 

borrowed from abroad for a transitional period to finance part of the 

necessary investments. 

2) 

We ourselves look at our need for borrowing from abroad also on 

the background of recent developments in our foreign debt. By the end 

of the fiscal year 1951/52 the Government's foreign long-term debt 

totalled a little less than two billion kroner and today it is only 

just above one billion kroner. Thus in six years the Government's for

eign long-term debt has been halfed. An achievement which we are sure 

has been noticed out side Denmark too. 

On this double background of an obvious need for foreign finance 

and of a very small foreign debt the Government decided to approach 

the World Bank and an application was sent to the Bank in May this year. 

Following certain informal talks with representatives of the World 

Bank the application was based upon projects for expansion of power 

stations and acquisition of diesel-powered locomotives for the Danish 

State Railways. 

The foreign exchange outlays involved in the two projects amount 

to about 250 mill.kr. or well above 35 mill. dollars. 



3) 

A few weeks later we received a positive and very encouraging 
answer from the Bank. The management of the Bank would of course make 
no commitments at that time, but agreed to send a mission to study the 
two projects and it was further stated that the Bank in view of Denmark'~ 
high creditstanding would consider a loan only jointly with an issue on 
the New York market. 

The next step for us was therefore to select an investment banker 
and among the great number of firms who showed their confidence in us 
by offering their services we selected a group of four outstanding firms. 
We informed the Bank accordingly and I understand that a working arrange
ment was established between the Bank and the underwriters at an early 
date. It is a great pleasure for me to welcome representatives of two 
of the firms of the underwriting group - Kuhn, Loeb & Co. and Smith, 
Barney & Co. - among us to night. I understand that preparations for a 
public issue of Kingdom of Denmark ' Bonds on the New York market are well 
under way. 

Mr. Lefort! you and your colleagues have now finished the first 
part of the Mission's task. I am aware that it may not have been an 
easy task, but I hope that you have found it an interesting one. 



4) 

You have showed such a splendid cooperation and such a very high degree 
of understanding of our particular situation that - if not all - then 
at least all major difficulties have been overcome. I have not been able 
to follow the work of the Mission in details, and I am fully aware that 
we have not yet reached the conclusion of the work. It is now for the 
management of the Bank to study your findings. I have, howeve~ been told 
that I can look with optimism on the prospects of acquiring in a near 
future from the Bank and from the market the amount of foreign finance, 
which we had in mind, when approaching the Bank 5 months ago. 

The Mission has done a magnificent job of great importance to 
this country. 

I wish to thank the members of the Mission present for their very 
positive approach to the Danish case and I will ask you, Mr. Lefort, to 
convey my thanks also to the members of the Mission, who have already 
left. 




