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FROM: Alexander Stevenson (

SUBJECT: Netherlands - Herstelbank Proposal
for Bank Assistance

On January 28 Dr Soutendijk and Mr. Sanders (Herstelbank) called on
Mr. Black to discu the Herstelbank proposal (see Memo from Cope to Knapp
dated December 19, 1256) to borrow $15 million for a term of 8 years or
somewhat longer. Sanders said that they had considered Mr. Black's
suggestion that the Netherlands Government be the borrower, but that this
had been rejected because the amount involved was too small. The Herstel-
bank would therefore be the borrower, with the guarantee of the Netherlands
Government.

Mr. Black told them that:

a) the Bank would be prepared to lend up to $5 million if the
market would provide $10 million;

b) in an arrangement like this the Bank would be prepared to
consider financing local expenditures; and

c) the Bank would be flexible as regards the time at which its
portion of the funds would be made available and repaid. In
this matter it would do all it could to meet the wishes of
the borrower and the market.

Later in the day Messrs. Soutendijk and Sanders saw Messr=. Cope and
Stevenson. They discussed the proposal in general, and handed over the
material the Bank had asked the Herstelbank to provide. They were return-
ing to New York to meet with Morgan Stanley in the morning of January 29
and agreed that thereafter a joint meeting with the Bank and Morgan Stanley
should be arranged.

On January 29 Dr. Soutendijk called Mr. Cope to say that he, Mr.Sanders
and Mr. Frank Petito (Morgan Stanley) would be at the Bank on January 30 at
2:30 p.m.
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