
,..,_. ~ 

FoR ~ No . 57 
( 5- 48 ) 

TO: 

FROM : 

SUBJECT: 

N~- ~ ~r 
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
Files 

L. Baraeyai ~. V 
Loan to Nor~ 

DATE: Mlrch 12, 1954 

A meeting was held in the office of the Vice President at 4 p.m. on 
Mi.rch 11, 1954, to discuss the amount of the loan to Norway and the form 
of the Loan Agreement. The following were present: 

Mr. Robert L. Garner 
Mr. A. S. G. Hoar 
Mr. Davidson Sommers 
Mr. S. R. Cope 
Mr. La.rs H. Bengston 
Mr. L. Baranyai 

I. Amount of the Loan 

The position is that while the mission to Norway recommended a loan 
of $20 million, the Norwegian delegation continues to argue for a loan of 
$30 million. 

Mr. Brinch informed the Bank that negotiations with the investment 
house of Harriman, Ripley and Company for a loan of $6 million had been 
terminated without reaching an agreement, because the terms offered by the 
investment house were unacceptable to the Government. 

After reconsidering the matter, the meeting agreed with Mt-. Hoar's 
suggestion to raise the amount of the proposed loan to $25 million. 

There was general agreement that a loan of this size, while representing 
a substantial assistance in meeting Norway's balance of payments deficit or 
$52 million, was still not large enough to allow tbe Government to avoid 
facing its present problems and adopt measures appropriate to solve them. 

II. Form of the Loan Agreement 

The essential features of the Loan Agreement prepared by lvlr. Bengston 
were summarized as follows: 

1. A preamble would be used to describe the nature of the proposed 
operation, stating: 

a. That the objective of the loan was to assist Norway in her 
economic development; 

b. That, owing to the importance of the merchant marine to the 
Norwegian econonzy-, ship imports were selected as the most 
convenient and most representative regulator of disbursement. 

2. J...rticle III would provide for the proceeds of the loan to be used 
to pay for ships delivered by foreign yards in 1954. 



3. Article V would contain the usual stipulations to enable the Bank 
to supervise the operation by using such simplified procedures as 
would be best suited to the purpose and the nature of the loan. 

4. The meaning of the "project" should be defined for administrative 
purposes by reference to Article III. 

It was agreed that the Loan Agreement should be negotiated in the form 
as described above. 

CC: M3ssrs. Hoar 
Cope 
Bengston 
Wubnig 
Brion 
Paterson 

LBaranyai: ms 




