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MISSION TO FINLAND

November 1951

Cable Address of Mission: KAMP, HELSINKI

Nov. 1 Mission consisting of Messrs. Stevenson and Paterson departed Washington.

Nov. 2 1 p.m. Mission arrived London.

200 p.m. Visited Ministry of Materials where discussion held with Mr.
Bretherton and some of his associates. Bretherton stated that because
of serious balance of payments difficulties Britain would, in 1952, be
able to spend "considerably less" on Finnish timber and related products
than in 1951. He hoped that as a result prices would fall but thought
that Finland might be able to find other markets to offset, at least in
part, reduced British orders, mentioning particularly the possibility of
larger purchases by Western Germany.

Balance of payments considerations aside, however, and for purely
commercial considerations British importers were showing increasing
reluctance to meet the exceptionally high prices asked for wood pulp.
A very ready market existed in Britain for pit props but the recent boom
prices for pulp were causing an increased proportion of lumber production
to be diverted to the pulp mills. In certain products, particularly ply-
wood and doors, Finland was more than able to meet all competition.

All-in-all the market outlook in the longer run for Finnish timber
and related products was good but present prices were abnormally high.
In referring to the British market which ordinarily takes close to half
of Finland's exports of some of the major timber products, Mr. Bretherton
said that some short-term drops in the price of pulp could occur but they
would probably not be of long duration.

Mr. Bretherton stated that discussions between British and Finnish
interests would open on November 27 for timber contracts for 1952. A
clearer idea of market prospects would then be possible and the Mission
was invited to see him on its way back. Mr. Bretherton anticipated that
some difficulties would be encountered in the discussions; for one thing,
the Finns would probably insist on coal deliveries in exchange for timber
and Britain was not in a position to make much coal available.

Nov. 3 10:30 a.m. Discussions held with Mr. R. Wright at the Bank of England.
Mr. Wright could not add to, but only confirm, the Mission's understanding
of Finland's economic position and prospects. He did say, however, that
U.K.-Finnish trade had resulted in Finland's earning a surplus in sterling
which was being spent, with the Bank of England's blessing, for purchases

outside the sterling area.

2:30 p.m. Departed London for Stockholm.

121:30p.m. In Stockholm Mission met, by chance, Mr. Tauriala of the Bank

1-



-2-

of Finland. He was proceeding to Argentina and Uruguay for trade
negotiations and would return via Washington early in December when
he hoped to see Mr. Garner socially. It is probable that Mr. Tauriala
will be concerned with debt arrangements which could be of considerable
interest to the Bank.

Nov. 1 p.m. Met at Helsinki airport by Mr. Munkki of the Ministry of Foreign
Affairs and Mr. Trnquist, Director of Research Department, Ministry of
Finance.

2:20 p. Mission's itinerary discussed with Messrs. Munkki and Tbrnquist.

Nov. 5 10:30 P.m. Discussed with Mr. Tornquist the general nature of information

required. Met Prof. Tudeer, Chief of the Economic Institute of the Bank
of Finland, who assigned Miss Bfrlund of the Institute staff to assist in
the preparation and assembly of information required.

12:30 p.m. Made arrangements in detail with Messrs. Tbrnquist and Munkki
and Miss Bdrlund for the supply of economic information required. Though
Finland has not yet formulated an investment program they have, in fact,
to set up a program as part of their stabilisation program. The Mission
will use the stabilisation program for determining some aspects of invest-
ment needs and policies.

3:20 2.M. Meeting held at Savoy Restaurant, presided over by Mr. Lehtinen,
Director of the Commercial Department of the Ministry for Foreign Affairs,
and attended by representatives of the Ministry of Finance, the Bank of
Finland, the Federation of Finnish Industries, the Central Association of
Woodworking Industries, the Power Industry, the Ship Owners' Association,
the Association of Finnish Harbors and the Farmerst Central Association.
(A list setting out names and titles of all people met in Finland is being
prepared and will be submitted separately).

At the meeting documents were handed to the Mission in support of
loan applications calling for total investment of $170 million, of which
$115 million would be in foreign currencies. Mr. Lehtinen stated that
the applications were not necessarily supported by the Finnish Governnent,
nor had the Government any preconce4ved ideasas e reTatve pro -hy
which should be given to the various applicants. Applications came from
the following:

Foreign Currency Requirements
S Million

1. Power Plants 32
2,Association of Finnish Industries 7

3.Ship Owners' Association 33
4.Harbor Authorities 7
5.Agricultural Interests 1
6.Woodworking Industries -}L
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Mr. Stevenson informed the meeting that the Mission had come to
examine recent economic developments in Finland, especially the stabiliza-
tion policy. It would study the country's investment needs and plans
but was not authorised to undertake loan negotiations for specific pro-
jects. The information submitted would, however, be of immediate use to
the Mission in its investigation of the pattern of investment in Finland.
Mr. Lehtinen stated that he fully understood the Mission's terms of refer-
ence and did not appear disappointed or surprised.

The list was a compilation of all applications so far received in
response to the Finnish Government's announcement of its intention to
seek a foreign loan. The list had not been screened in anyway. Indeed
Mr. Lehtinen said that he did not expect that the Bank would lend anything
like the total amount shown.

4:20 p. Cocktail party given to Mission by Association of Finnish
Industries and attended by all participants in the 3:30 meeting.

Nov. 6 12:30 a.m. Detailed discussion with Mr. Tbrnquist about the origin, aims,
and techniques of the stabilisation program.

12:30 p.m. Lunch given by Minister of Foreign Affairs, Mr. Tuomioja, and
attended by Mr. Jutila, a Director of the Bark of Finland, Prof. Waris,
also a Director, and Mr. Tbrnquist. Mr. Tuomioja stated that Finland had
arranged to repay in kind the Argentine credit previously payable in dol-
lars. It was anticipated that in 1952 one-third of Finland's outstanding
debt to Argentina would be repaid in this way. It was also hoped that
similar arrangements could be made with Brazil and Colombia and, indeed,
the first payment to the latter had been made in kind. The agreement
with Argentina had been in effect for several months. Since these South
American debts cause the large hump in Finland's dollar debt service in
1953/57, this means that Finlandts dollar debt situation is considerably
better than the Bank had previously assumed and has prospects of improving
even more. Further information is being obtained.

3 2.m. Dr. S9derhjelm, Managing Director of the Central Association of
Finnish Woodworking Industries handed mission documentation supporting
requests made by members of the Association (included in previous table)
and discussed the broad requirements of the woodworking industry.

/s/ Alexander Stevenson

cc: Messrs. Hoar
Cope
Prud'homme
Rist
Lejeune


