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Justification for further Bank credit to Holland 

The granting of further credits to Holland was opposed on the grounds 

(a) The Bank has already lent $207 million to Holland, while other 

member countries, e.g. Italy, have so far received nothing. The 

Bank ought to distribute its resources among member countries 

according to some general principle, and not on the basis of 

"first come, first served." 

(b) The market would not regard favourably such concentration on 

Holland, and even if the Bank wished to grant the present request, 

it ought first to make a loan in some different direction. 

( c) The small-scale nature of the projects n~w presented suggested 

that the Dutch were "scraping the bottom of the barrel" in an 

effort to find justification for further external credits. 

(d) Holland was faced with serious uncertainties in respect of Germany 

and Indonesia, and the Bank had reached the limit of safe lending 

in this direction. 

On the other hand, it was argued that -

(a) Countries which had not asked for loans had no complain..t if 

further credits were granted to Holland. There was in fact 

no great pressure of European applications. 

(b) Dutch ere di t was good, and the market would prefer Bank funds to 

go to Holland rather than to countries of poorer standing. Good 

loans would enable the Bank to borrow more funds, so that the 

question of Holland's fair share was irrevelant. 
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(c) Dutch industry was mainly on a small scale. The $195 million 

loan had in effect been distributed over thousands of small 

firms. 

(d) The German risk was one of these affecting Europe in general, 

rather than Holland in particular. Some solution of the Indonesian 

situation was likely to be found. The small credit proposed ought not 

to be judged in the light of these major problems, which overhung 

the whole of .the Bank's lending to Holland rather than a mere 

marginal extension of it. 

(e) The present proposal was an excellent test case on which to raise 

the issue of the relation of Bank to ECA loans. 

(f ) There was no simple criterion by which the saturation point of a 

country for Bank loans could be determined. Too much importance 

should not be attached to balance of payments estimates as compared 

with a broader assessment of the credit position. 

It was agreed that the main points on which the Bank ought to be satis-

fied before giving a commitment were: 

(a) The possibility of refunding the heavy Eximbank loan maturities 

falling due up to 1953. The Bank might bring pressure to bear 

on the Eximbank when it was ready to make a loan. 

(b) The position of Bank loans in relation to ECA loans. The view 

was taken that it would be more fruitful to do this when the 

contract was ready to be signed, rather than now. (It was pointed 

out that Dr. Postuma would similarly wish to ascertain whether a 

Bank loan would affect Holland's ECA entitlement before signing a 

contract with the Bank.) 

(c) The implications of the War Settlement with the U.K. 




