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Dear Gene: 

I would like to complete the record of my various conver 
sations in Europe in connection with participation by European 
underwriters in future issues of dollar bonds. 

I talked to you in wnion and verbally made a report to 
you about my conversations in.Frankfurt which were followed up by 
talks I had with Mr. Abs of the Deutsche Bank and Mr. Gluck of the 
Dresdner Bank in London when they attended the monetary conference. 
As I told you, both of these people confirmed that they would like 
to participate as underwriters subject to the terms being something , 
they could handle and in.' principle they have now both agreed that 
the standards set in their handling of the Mark issue for you would 
be followed in any partieipation they might take in dollar issues. 
By that I mean that between themselves, on your Mark issue, they 
worked out a participation whereby the Deutsche Bank had aslight edge 
on the Dresdner Bank. I have been a little slow in making this report 
to you because when Gluck confirmed, he indicated he thought that 
Morgan Stanley and ourselves would offer him the sama participation 
as the Deutsche Bank, and I reminded him by letter that this ran 
contrary to my conversation with him and Mr. Matthiensen. 

I am happy to tell you that I received a letter from him 
today, which I quote - 

'Your understanding of the World Bank situation 
is absolutely correct and we now look forward to 
hearing from you or Morgan Stanley as soon as there 
is the slightest indication of there being something 
to be talked about - to quote your letter under reply." 

In London, I talked the general subject with Mr. Evelyn 
Baring. Generally speaking, my conversati0n had to be limited to 
your desire to have widespread, world-wide participation in the 
dollar is3ues. He saw little possibility of their having any 
interest, certainly in the near future, but he did say that London 
looked forward again to the possibility of having a World Bank 
Sterling issue. 
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In Holland, I saw Mr. de la Porte at the Amsterdamsche 
Bank and he urged me to discuss the subject with Mr. van den Bosch 
at De Nederlandsche Bank, in Dr. Holtrop 's absence. Mr. de la Porte 
referred to the growth of the Amsterdamsche Bank in recent years and 
made the comment that he wasn't sure that the Amsterdamsche Bank 
would recognize the leadership of the Trading Society if it became 
possible for the Netherlands banks to participate. You will recall 
on the first visit which Ward and I ma.de to Holland that the 
Netherlands banks participated in an amount arranged by the Trading 
Society. 

I also saw Mr. van Sandick at the Trading Society. 
Dr. van Ravesteijn was away and I received the impression that 
Dr. van Ravesteijn may be severing his connection with the Trading 
Society. I also saw Mr. Zwager at the Twentsche Bank. I had a 
long talk with Mr. van den Bosch at De Nederlandsche Bank. He 
listened carefully but ma.de no comment of any kind as to what the 
attitude of De Nederlandsche Bank would be. M;y guess is, if the 
money market continues easy there, that it might be possible to do 
some business again in Holland. 

Summing up the entire matter, I think I carried out your 
wishes to talk with a great many people in Europe on behalf of Morgan 
Stanley and ourselves, pointing out that when, as and if business is 
done again for the World Bank, that either they or we will contact 
all the people who have shown interest and give them an opportunity 
to participate as underwriters or in the selling group depending 
upon their wishes in the business. 

With kindest regards, 

, 

Mr. Eugene R. Black, President 
International Bank for Reconstruction 

and Development 
1818 H Street, N.W. 
Washington 25, D.C. 

Sincerely, r 


