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December 23, 1958 

Dear Lord Perth: 

After careful oonsideration of Mr. Cope's and Mr. Adler's findings in 
Malta, I am writing to give you our view. 

You \1111, I am sure, understand that the present uncertain constitu 
tional position in Malta presents a problem in that it makes it difficult 
~or·us to assess the extent to which advice given by the Bank would be im 
plemented. In other cases we have ta.ken particular ea.re to give advice 
only when the oountry would be receptive to it. The demands made upon us 
increase and we ha.veto be mor~ and more concerned that the considerable 
effort that technical assistance involves is applied where it can be most 
effectively used. In the case of Malta, I think we would want to await 
the outcome of the Constitutional Conference betore_naking any formal com 
mitment. I am sure you will understand our position. in this respect. 

It mig~t nevertheless be useful if I were to set out the general 
approach that I would propose if, as I hope, conditions permit. 

In principle the Bank would be ready to advise on Ma.l~a's economic 
problems. The economic facts. in-Malta are well know and several studies 
have recently been made of its economy. I do not think therefore that a 
survey mission of the kind sometimes organized by the Bank to assess a 
country's resources would in Malta's ease serve a useful purpose. The Bank 
could best help Malta, I believe I by keeping in touch with the appropriate 
authorities there over the next year or two and giving them advice on 
specific economic roblems as they arose. This advice would. be informal 
and unpublicized. 

There are two areas in which the Maltese authorities may want to seek 
Bank advice. The first of these would be in reviewing the development pro 
gram once the amount of United Kingdom aid to Malta had been fixed, the 
determination of this amount remaining, of course, outside the purview of 
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the Bank. The second wuld be in rationalizing the economy so as to overcome 
the distortions brought about by subsidies and controls and thus, in time, 
ma1d.ng the Maltese economy more flexible, efficient and competitive. 

I hope that you will find i.i;.1s approach helpful and look forvard to hear .. 
ing from you about it. If it is acceptable, we 'WOUld be ready to -work out the 
arrangements as soon as it seems appropriate. 

With best wishes, 

Yours sincerely, 

(Signed) Eugene R. Black 

Eugene R. Black 

JHA.dler/SRCope/prin 


