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The Kingdom of Denmark became the third member country to obtain a loan

from the International Bank for Reconstruction and Development when a Lean

Agreement calling for a commitment of $40,000,000 was signed tod&y by

Ambassador Hendrik Kauffmann on behalf of the Danish Government and by

President John J. MoCloy for the Bank.

The loan will bear interest at 3 j per cent. In accordance with its

Articles of Agreement the Bank will also charge a commission of 1 per cent

annually to be set aside in a special reserve fund. The loan runs for 25

years and amortization payments provide for retirement of the loan by final

maturity in 39W. Since time will be required to bring Danish exports and

imports into better balance, payments on principal are not due to begin

until 1953 and then in modest amounts with payments increasing as the loan

approaches maturity.

The loan is designed to hasten Danish economic recovery by making

possible imports of agricultural and textile machinery, machine tools, trucks,

steel products, textiles and chemicals. With its national budget in balance,

production increabing and price and wage levels under control, a degree of

economic stability appears to have been reached and Denmark is in a position

where the assistance affordd by the Bankts loan can become quickly effective.

The loan constitutes approximately 8 per cent of the contemplated capital

expenditures to be made by Denmark during 1947-1948, the great bulk of the

reconstruction effort depending upon private enterprise and private financing.

Under the Loan Agreement the Bank will be furnished with full information

concerning all goods to be purchased with the -roceeds of the loan and their
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utilization and will satisfy itself about the end-use to which all purchases

are put.

Before the war, Denmark had never defaulted on any external debt.

During the German occupation, with most of its foreign assets blocked,

Denmark continued full interest payments in the United States, Switzerland

and Sieden, but was compelled to suspend payments of principal. In England

and certain other creditor countries, interest as well as sinking fund pay-

ments had to be suspended, again as a result of the blocking of assets, but

payments were resumed in 1945. There are now no arrears of interest due in

any country and the Danish Government has advised the Bank that, as soon as

the public markets permit, Denmark intends to retund the only remaining

overdue payments oftprincipal, which are in dollars.

The Danish loan Is in accord with the Bank's mandate to fouter economic

recovery of member nations in the interests of world trade. This external

financial assistance is justified by the record of the Danish people in

their endeavor to regain economic stability and in having attained their

present rate of production and exports.

Previous loans made by the Bank were the S250,000,000 loan to France

for which the Agreement was signed on May 9th of this year and a $195,000,000

loan to the Uetherlands, signed August 7th.


