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MEMORANDUM ON PROPOSED MEETING TO DISCUSS 
POSSIBLE FURTHER AID TO INDIA 

Sinee the spring of this year India's reserves of gold and f' oreign 

exchange have been falling rapidly, and balance of payments forecasts 

suggest that it will be very difficult to stem this loss without substantial 

further foreign assistance. 

The Bank considers that in these circumstances a useful purpose 

would be served by informal exploratory consultations among the principal 

countries which have been taking part in financing India's development 

program, together with the Bank. Accordingly the Bank suggests holding a 

meeting in Washington in the week beginning August 2.5 to review the situa­ 

tion and to exchange views as to what remedial measures might be taken 

during the remainder of the Plan period, that is until March 1961. The 

timing of the proposed meeting is related to the visits of the Indian 

Finance Minister to the United Kingdom and the United States early in 

September. The Government of India has been informed about the Bank's 

proposal. 

The Bank suggests that the Governments of Gennany, Japan, the 

United Kingdom and the United States might send senior officials. A senior 

Indian official from New Delhi would be available for consultations as re­ 

quired. The meeting is not expec+.ed to last more than a few days,. The 

discussions would be regarded as confidential, and there would be no public 

announcement either before or after the meeting. 

A Bank report on the current economic position and prospects of 

India will be circulated to the Executive Directors next week. 

July 18, 1958 
-I 

cc: Mr. Wright & Dr. Basch. 
Mr. Goodman 


