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Background 

1. The objective of the mission to Indonesia was to follow up on 
the planned work program on population which has been proposed as a 
collaborative research effort between the Central Bureau of Statistics 
of Indonesia (CBS) and the World Bank. The need for such a program was 
strongly emphasized in the final report of the External Advisory Panel 
on Population, headed by Dr. B. Berelson (pp.31-32). 

2. As part of the overall work program, we were expected to write 
a paper on the demographic situation in Indonesia for distribution at 
the meeting of the Intergovernment Group on Indonesia (IGGI) in May 1980. 
We had planned to give particular emphasis in the paper to interregional 
variations in fertility, and needed to collect data at the regional level. 

3. Some preliminary work for the proposed work program had been 
initiated in January 1978 as part of the work of the Employment and Income 
Distribution mission to Indonesia. This initiative was followed by a 
brief mission in February 1979, when an understanding was reached with 
the CBS on the feasibility of the work program. Furthermore, it was 
agreed that the details of the program would be worked out in the subsequent 
months and that a mission to Indonesia to finalize these would be undertaken 
in the summer of 1979. The mission included two related stopovers in 
Honolulu and Manila. 

Honolulu 

4. The purpose of stopping in Honolulu was to contact Dr, Lee-Jay 
Cho, Director of the Population Institute at the East-West Center, in 
order to exchange information on our respective research activities on 
population in Indonesia. This exchange, which was suggested and facilitated 
by Professor Ronald Freedman of the University of Michigan, was important 
for two reasons. First , the group headed by Dr. Cho is using data from 
the 1976 Intercensal Population Survey for Indonesia (SUPAS); we are also 
planning to use the same data set. Second, the group has been studying 
family-planning acceptance, one of the main topics in our own proposed 
work program. It was, therefore , necessary for us to find out details 
of this group's work in order to avoid u~necessary duplication of efforts 
and to make sure that the two work programs are coordinated. 

I 
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5. We were fortunate enough to meet all the people concerned and 
consequently obtained a clear picture of the research on Indonesia being 
carried out at the Institute. The major people involved are Dr. Lee-Jay 
Cho, Siew-Ean Khoo, Linda Martin and Andrew Mason. 

6. In a major research project which will last through early 
1981 and in which Dr. Lee-Jay Cho takes a personal interest, Siew-Ean 
Khoo, together with Professor Ronald Freedman and Bondan Supraptilah 
of the Lembaga Demografi of the University of Indonesia, are analyzing 
data from the second and third rounds of the 1976 Intercensal Population 
Survey, SUPAS II and SUPAS III. SUPAS III is the Indonesian component 
of the World Fertility Survey (WFS). The focus of the study is to identify 
the correlates of family-planning practice. The primary data set is 
SUPAS III, which is a sub-sample of SUPAS II and covers Java and Bali 
only. It contains 9,000 cases of ever-married women for whom information 
related to family planning is available. SUPAS II contains additional 
household socio-economic data not collected in SUPAS III. Siew-Ean Khoo 
has spent a great deal of her time in adding the socio-economic information 
from SUPAS II to the observations in SUPAS III, a task which has been made 
difficult by the fact that the household identification numbers of SUPAS II 
were not retained in the coding of SUPAS III. A set of recodes was made 
available by the CBS and the matching of SUPAS II and SUPAS III data was 
successful for 88% of the SUPAS III sample. Some analysis has already 
been carried out, with a view of allowing a comparison of the results 
with those using the WFS data for Thailand. Siew-Ean Khoo plans to 
further link the SUPAS. data with community variables at the kabupaten 
level provided by the National Family Planning Coordinating Board (BKKBN). 

7. From our point of view we learned three important things, First 2 

the research at the East-West Population Institute will focus on explaining 
family-planning practice. Our own work program should therefore concen
trate primarily on the determinants of fertility behavior, linking this 
with labor-force participation of women and the economic class of the 
household; the work originally planned on family-planning aspects should 
correspondingly receive less emphasis. We would hope to be able to inte
grate the results of the two projects at a later stage. Second, the 
East-West Population Institute will have working tapes with the combined 
information from SUPAS II and SUPAS III, as well as community variables 
from the BK.KEN. Siew-Ean Khoo explained that the data tapes would 
eventually be made available to the CBS, who would then control their 
release to other researchers. The advantages of our obtaining this set 
of tapes, as compared with starting from the original unmatched and 
relatively uncleaned tapes, are self-evident. Therefore, should it 
become necessary, we may plan to gain access to the East-West Population 
Institute tapes through our collaborators at the CBS. Third, we should 
still obtain the SUPAS II tapes in order to explore variations in fertility 
behavior across regions on a national basis. The research at the East-West 
Center will only cover Java and Bali, since SUPAS III is their primary 
data set. 
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8. From the other researchers we met we obtained the following 
information. Linda Martin and Andrew Mason are currently involved in 
a UNFPA-funded comparative study on the economic consequences of slowing 
population growth. The countries which will be included in the project 
are Japan, Korea, Thailand and Indonesia. At this stage, the project is 
not yet well defined. As far as Indonesia is concerned, a meeting in 
Tokyo in October was to be held to discuss research plans, after which 
we should have a better idea of the kind of study that will be undertaken. 

9. Russell Darroch, who is in the Psychology Department at the 
Australian National University, gave us a valuable update on research 
activities at the ANU, including those pertaining to Indonesia. 

10. We also saw Dr. Burnham Campbell of the Department of Economics 
and Dr. Seiji Naya, Director of the Asian Studies Center. 

11. We were also fortunate to meet with Dr. Henry Pardoko, Deputy 
Chairman for Population of the National Family Planning Coordinating 
Board of Indonesia (BKKBN) who was attending a conference at the Institute 
while we were there. Dr. Pardoko was very keen to hear about our project 
and invited us to meet with him and his staff in Jakarta. He also 
suggested names of people we should see at the CBS, BKKBN, LEKNAS (the 
National Institute of Economic and Social Research), and the Lembaga 
Demografi. 

Manila 

12. The stopover by Dov in Manila was extended at the advice of 
Professor Mercedes B. Concepcion, Dean of the Population Institute of 
the University of the Philippines, after she had learned of our proposed 
work program on Indonesia.* Professor Concepcion suggested a meeting 
with Mr. Alphonse L. YiacDonald, the World Fertility Survey coordinator 
for Indonesia and the Philippines, who happened to be visiting in Manila, 
as well as with some university economists working on population as part 
of the ASEAN research program on population. 

l3. The meeting with Mr. MacDonald was important because of (a) the 
WFS's experience in working with the CBS, and (b) the possibility that we 
might use the SUPAS III (WFS) data. Mr. MacDonald suggested that it would 
be politically advisable to secure the support of Drs. Abdulmadjid and 
Suharto of the CBS for our work program. Furthermore, there may be some 
sensitivity between the CBS and the BKKBN, although the latter has become, 
under the influence of Dr. Pardoko, more interested in general relationships 

* The original reason for this stopover was to meet briefly at the Asian 
Development Bank with Mr. R. Szal of the I.L.O. in connection with RPO 
671-61. This meeting did not take place because Mr. Szal had already 
left Manila before Dov arrived. Given that Manila was a scheduled 
stopover, there was no point in changing travel plans when it was 
learned that Mr. Szal had departed, 
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between economic development and population beyond family planning. 
Other related matters concerned technical issues relating to the 
Indonesian component of the WFS and to the problem of working with 
a thinly- spread group of experts at the CBS. Mr. MacDonald felt that 
research of the kind we had in mind was very important in the Indonesian 
context, and volunteered support by the WFS for our work program, 
especially if we planned to use the SUPAS III (WFS) data. 

14. The meeting with Professor Concepcion and Drs. A. N. Herrin 
and E. M. Pernia was primarily concerned with the ASEAN research program 
on population. This program is spelled out in a confidential report 
entitled Report of the Second Meeting of ASEAN Heads of Population 
Program (Bali, June 27-29)*. In terms of scope and the data base, the 
research program we plan with the CBS could become a major Indonesian 
component complementing the scheduled ASEAN studies. 

Indonesia 

15. In Indonesia we worked almost exclusively through the CBS. 
We regarded this agency as our host and, to avoid local political 
sensitivities, requested the CBS to arrange meetings for us with the 
other agencies and institutions concerned with population issues, namely 
the BK.KEN, LEKNAS, and Lembaga Demografi. At the same time, we ourselves 
arranged meetings with officials of the UNFPA and USAID. The CBS staff 
member with whom we had most of our discussions was Dr. Hananto Sigit, 
Head of the Analysis Division. We also had meetings with Dr. Abdulmadjid, 
the Director General of the CBS, and Dr. Suharto, Director of the Data 
Processing Center. 

16. We made two "discoveries" at the very beginning of the mission 
which helped determine the strategy which we were to follow during 
subsequent meetings with the CBS. One was that the CBS had generated 
tabulations from SUPAS II similar to those already published for the 
whole country, but with a greater regional breakdown. The tabulations 
will not be published, but the CBS seemed willing to let us use them. 
The other discovery was that the CBS had modified its National Socio-

. Economic Survey (SUSENAS) into a multi-purpose household survey for 
1978/79. SUSENAS 1978/79 combines the consumption expenditure information 
of the previous SUSENAS with socio-economic and fertility information 
of the kind available in SUPAS II. It is clearly the most comprehensive 
household survey ever conducted in Indonesia; unlike previous surveys, 
it collected infonnation on fertility behavior, income, consumption, 
labor-force participation, schooling, etc., in one unified data set. 
The CBS appeared to be willing to let us use both the SUPAS II and SUSENAS 
1978/79 data in our planned collaborative work program. 

* Available at the Bank office in Jakarta. 
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17. While we had full confidence in the CBS staff as far as their 
handling of data for the published reports was concerned, we were less 
sure of how well they would be able to use the SUPAS II data for a multi
variate analysis. Therefore, a few months before our mission, we had 
requested Dr. Sigit to run some preliminary regressions, one of which 
was ready when we arrived. Although the programmer had not known how 
to deal with certain problems, so that the estimated equation could not 
be considered usable in that form, we were_ very encouraged by the results, 
which seemed reasonable and gave us confidence in the potential usefulness 
of the data. Because of problems of shortage of computer and staff time, 
we were not able to obtain any more regression results from the CBS while 
we were there. 

18. The possibility of using the new SUSENAS 1978/79 data made a 
collaborative research program even more attractive than before, both 
because of their increased scope and because of the more recent period 
they cover. Consequently, following discussions with Mr. Pieter Bottelier 
and Mr. Roger Key (RSI), we decided to view our work program as consisting 
of two phases. 

1) The first phase will be concerned with the paper for the d 
IGGI meeting, and will follow the arrangements already agreed ~ 
upon between the CBS and the Bank. There is a wealth of 
information in the unpublished tabulations of SUPAS II which 
will enable us to produce a paper on differentials,,.,j,n fertility. . 
behavior not only between Java and the Outer Islan·ds;·. but also 
across provinces in Java and across maj~r islands in the Outer 
Islands. In addition, we would supplement the tabulations 
with a preliminary regression analysis based on the SUPAS II 
primary data, assuming that we could get direct access to 
them. 

2) The second phase will follow up on the first phase in the 
form of a research project and funding. After discussions 
between staff members of the CBS and the Bank, a draft research 
proposal outlining the objectives and organization of the 
research program was drawn up. The understanding is that the 
research will utilize data tapes from SUPAS II and SUSENAS 
1978/79 to analyze interrelated questions concerning poverty, 
fertility and human resources in Indonesia. A copy of the 
draft proposal is attached. 

19. After the draft of our research proposal had been circulated 
in the CBS, we were invited to meetings with Drs. Abdulmadjid and Suharto, 
whose support for our activities was critical. The two were extremely 
pleased with both the substance of the proposed work program and the 
collaborative arrangements outlined. Dr. Suharto requested that we 
emphasize the questions of poverty and, in addition, try to venture into 



Mr. T. King - 6 - November 16, 1979 

developing some standard-of-living indices based on housing conditions 
and consumption of basic nutrients. Dr. Abdulmadjid suggested that we 
explore ways in which our program could be related to the work program 
of the CBS on the Social Accounting Matrix. The two officials thought 
that the analysis could not be carried out in Indonesia because of 
serious computing problems and shortage of staff at the CBS. On the 
other hand., results should be relayed back to Indonesia for discussions 
and feedback. We did not see any problems on any of the above points. 

20. In principle, we were promised both data sets by the CBS 
officials we met; however, it became a major problem to actually gain 
possession of the data before leaving Indonesia. The SUSENAS 1978/79 
data were still being put onto tapes and would not be available for many 
months. However, the SUPAS II tabulations and tapes were available and 
we wanted to start working on them as soon as possible. The CBS let us 
photocopy the information we needed for the IGGI report from the unpublished 
regional tabulations of SUPAS II. With the data tapes of SUPAS II, 
however, we were caught in the middle. The CBS took the line that it 
could not release the tapes before a formal agreement concerning a research 
program was reached with the World Bank. We maintained that the project 
was subject to approval by the Bank's Research Committee, and therefore 
that no formal agreement could be signed until the project was approved. 
Moreover, we argued that it would not be a good strategy to approach the 
Research Committee with no data at hand, and that the CBS could make a 
valuable contribution to the collaborative . effort by releasing the SUPAS II 
data. The CBS officials did not fail to point out that they had been let 
down in the past by World Bank staff who had apparently promised to include 
the CBS in a World Bank research project. 

21. After numerous discussions with Dr. Sigit, who constantly echoed 
the bureaucratic concerns of the CBS, and following a letter by Mr. Pieter 
Bottelier to Dr. Abdulmadjid (attached) spelling out the conditions under 
which the CBS would release the SUPAS II tapes to the Bank, the tapes (4) 
were eventually handed over to us.* 

22. Once agreement had been reached with the CBS concerning our 
work program, a meeting was arranged with Dr. Pudjo Rahardjo of the BKKBN. 
We considered it extremely important to gain BKKBN support for the project. 
(Unfortunately we missed Dr. Pardoko who was out of town.) Dr. Rahardjo 
reacted enthusiastically to our program. His view was that our work would 
fit in very well with the Indonesian component of the ASEAN research 
program on population. He offered his assistance to our project, including 
the provision of BKKBN data. Since our approach was to operate locally 
only through the CBS, and we were, moreover, in the midst of delicate 

* These tapes, which are now working, were converted by the CBS from 
ICL to IBM machine tapes at a total cost of US$375. For a similar 
operation in connection with RPO 671-61 in November 1976, the Bank 
paid $500 for just one tape. 
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bargaining at that time over the SUPAS II tapes, we did not enter into 
any concrete arrangement with the BKKBN and suggested that Dr. Rahardjo 
first discuss matters with the CBS. Dr. Rahardjo strongly urged us to 
keep in close touch with the BKKBN, and to try and attend the next meeting 
of the ASEAN technical group on population for Indonesia in January 1980. 

23. We also exchanged views and information concerning our work 
program with Dr. Kartomo, Director of the Lembaga Demografi at the 
University of Indonesia ; Dr. Sofian Effendi of the Population Institute 
at Gadjah Mada University (Dr. Masri Singarimbun, the Director, was away 
when we visited Jogjakarta); Messrs. Johnson, Pratt and Volgaropoulos 
of USAID, and Mr. Parsons of the UNFPA. These meetings helped us greatly 
in learning something of the issues and understanding the prevailing 
views on popula tion in Indonesia, There is, of course, the hard core 
of family-planning advocates. Yet, it is becoming official policy to go 
beyond family planning and deal with population within a broader welfare 
context. Everyone we talked to was very supportive of our proposed 
research program and indicated that our work would be complementary to 
other on-going projects. We also met with approval in our proposal to 
use existing data sets, rather than to collect our own data; the feeling 
was that there were too many surveys which have not been followed up 
by sufficient analysis. 

Attachments (2) 

cc: Messrs. B. King, DEDDR 
M. Selowsky, DEDDR 
M. Leiserson, DEDER 

K. Kanagaratnam, PHN 
H. Jones, PHN 

DEDPH Staff 

Messrs. s. Acharya, VP1/ 
R. Stern, AEA 
L. Squire, AEA 

P. Bottelier, RSI 
R. Key, RSI 



POVERTY, FERTILITY BEHAVIOR, AND HUMAN RESOURCES 
ALLOCATION IN INDONESIA: AN OUTLINE OF A PROPOSED STUDY* 

Introduction 

The research program outlined below centers around two 

interrelated themes, poverty and population in Indonesia. As a 

population and human resources oriented program, dealing with 

household behavior, the research will be viewed through Indonesia's 

population policy. 

Conceptually, the basic working assumption of this 

research is that income and related socio-economic variables, 

identifying economic class, determine key household decisions: labor · 

force participation, of women and children in particular, fertility 

behavior, and expenditure patterns which determine schooling of 

children and health levels. In turn and on an intertemporal basis, 

however, these decisions determine people's income and welfare. 

These general causal relationships, which we propose to study in 

detail, underlie any income and welfare oriented policy. 

* This outline was drawn up by staff members of the World Bank 
and the Central Bureau of Statistics of Indonesia. A comprehensive 
and detailed proposa 1 wi 11 be prepared for the .World Bank's 
Research Committee, which will eventually decide on this research 
program. 
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The program will utilize two data sets containing 

detailed information at the household level on the socio-economic 

characteristics of household members, housing conditions, as well 

as schooling, fertility behavior and family-planning practice. 

The data permit an examination of significant differences in house

hold characteristics and behavior across economic classes, as well 

as across major regions of Indonesia, in particular between Java 

and the Outer Islands. An analysis involving a regional breakdown 

will have important policy significance, but so far has not been 

attempted. 

I. Policy Framework 

To combat poverty, Indonesia has launched what is 

probably one of the most ambitious and successful population policy 

programs. Nevertheless, the government is still looking for ways 

to expand and intensify its policy programs in order to cut by one 

half by the turn of the century the level of the 1971 population 

birth rate of 44 per thousand. 

The family-planning program has reached, according to the 

latest statistics, an average of 20% usage rate of contraception 

among ever-married women aged under 50. This average rate represents 

a highly uneven distribution between Java and the Outer Islands, 

between urban and rural areas, as well as among local communities. 
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Current policy means include attempts to intensify 

the family-planning program and, in addition, to go beyond family

planning by employing a broad welfare policy and rural development. 

This research program should -be instrumental to 

these attempts by identifying by income class and region the social 

and economic constraints on the small family norm, and other related 

factors inhibiting family-planning acceptance. On the other side, 

we shall try to identify target populations for general population 

policy, and family-planning in particular, according to socio-economic 

household and community characteristics. Moreover, we shall try to 

infer from cross income class and regional variations in fertility 

behavior and family-planning usage, the potential impact on population 

growth of income, labor, education, and health policies. We may 

also identify the relative potential contributions of alternative 

policy measures. 

On the other hand, we shall attempt to identify the 

factors, including family size and composition, inhibiting children's 

schooling and nutritional levels, the major vehicles for intergenerational 

transmission of poverty. 

II. Income, Labor~Force Participation, and Consumption 

This analysis is designed to be descriptive in nature, 

leading into the testing of some key hypotheses in conjunction with 

fertility behavior and allocation of human resources that are discussed 

in the next section. 
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Given that the emphasis of the study will be on economic 

class and region, the major classifying variables for households 

will be income/consumption level, (household decile group classified 

according to per capita income/consumption), region (province in Java; 

island in the Outer Islands) and area of residence (urban and rural). 

For these major population groups we shall be interested in the 

following issues: 

A. Income-generating Characteristics of Households: 

It is important to find out how households in different 

economic classes differ in terms of their ownership of physical assets, 

level of educational attainment, labor-force participation and relative 

dependence on agricultural and nonagricultural activities. Policies 

designed to help the poor will clearly benefit from the study, which 

will not only identify the poor population geographically, but also 

in terms of their production characteristics. 

B. Consumption Characteristics and Welfare Measures of 
Households: 

We will examine differences across economic classes in 

their consumption levels and patterns, nutritional levels, housing 

conditions and education of children. The data also permit an 

examination of the correspondence between economic classes based 

on an income and a consumption concept. In addition, the extent to 

which the levels of inequality differ between the income and 

consumption distributions can be explored. 
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C. Demographic Characteristics of Households: 

We shall examine differences in family size and number 

of children across households in different economic classes, with a 

view of linking these with the production and consumption charac

teristics already outlined through an analysis of fertility behavior, 

human resources allocation, and family-planning practice discussed 

below. 

III. Fertility Behavior, Family-Planning Practice, Labor 
Force Participation and Schooling. 

Conceptually, we start out with the basic hypothesis that 

fertility, as well as income-generating activities and schooling, 

are behaviorally controlled and correlate with a variety of socio

economic factors, including the availability of family-planning and 

schools. 

a. On Fertility Behavior and Family-Planning, the major 

specific hypotheses which follow from a variety of economic 

and demographic models, and can be related to general welfare 

policy, are the following. 

1. In low-income developing communities, children have 

a distinct economic role as family labor and providers 

for old age. A rise in income reduces the economic 

value of children and consequently fertility. 

However, a rise in income may also increase fecundity 

through improved health, and increase fertility at 

some threshold level. 
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2. A rise in levels of education, of women in 

particular, will reduce fertility, insofar as 

fert i1 i ty is not 11 contro 11 ed II by 1 ow 

fecundity associated with poverty. 

3. A rise in child survivorship will reduce fertility. 

4. A rise in female labor-force participation will have 

a similar effect. 

It is of value to separate and disentangle the relative 

significance of the various effects. It is important, for instance, 

to identify how education affects fertility; is it through age at 

first marri agei child health, mother's labor~force experience, or 

aspirations vis -a-vis childrens' education. 

The implications for family -planning programs follow. 

In general it is hypothesised that the same factors which bring about 

a desire for a small family will enhance the use of family planning. 

Education and community pressures and incentives may play a key role 

in this respect by increasing knowledge and efficiency in use of 

contraception. 

The richness of the data, which are briefly described 

in the following section, enable us to study specific effects. 
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We can divide our universe into the following four major 

categories: 

l. Large Family; 2. Large Family; 
non-participant in Participant in 
FP program FP program 

3. Small Family; 4. Srna 11 Family; 
Participant in non-participant 
FP Program in FP program 

In terms of policy, the obvious objective is to establish 

eventually the characteristics of type 4 family by moving 

successively through types 1 to 3, all of which can be identified 

by behavioral and socio-economic characteristics on a cross

sectional basis with the data available. · 

b. On Labor-Force Participation, we wish to concentrate on 

activities of women and, data permitting, children. The 

major hypotheses concerning this topic are as follows. 

1. A rise in household income, from sources other 

than female labor-force participation (FLP), will 

reduce FLP . 

2. Fertility behavior and FLP are negatively correlated 

and, probably, simultaneously determined. 

3. Higher education and wages of women induce higher 

FLP and consequently, lower fertility. 
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On schooling, the major hypotheses are as follows: 

1. The number of children in the household is 

negatively correlated with these children's schooling. 

2. Household income and parents' education are 

positively correlated with schooling. 

3. Child mortality has a detrimental effect on 

schooling. 

The detailed conceptual and analytical framework for the 

analysis has yet to be worked out. It is important to reemphasize, 

however, that specific analyses will be carried out by economic 

class and region. These breakdowns should contribute to an under

standing of how household size and composition affect production 

and consumption charact eristics of households. The analysis will 

also provide a better understanding of the mechanism by which 

poverty is transferred across generations. 

IV. The Data 

Two major data sets will be used in the study, namely 

the second round of the Intercensal Population Survey for Indonesia, 

1976 (SUPAS II) and the MLllti-Purpose Household Survey, 1978/79 

(SUSENAS 1978/79). 

A. SUPAS II: This contains information at the household 

level on the socio--economic characteristics of household members, 

migration history, fertility behavior and family-planning practice, 

and living conditions. 
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It is a very detailed survey, well-suited for the type of study 

outlined above. Its major weakness is on the income and consumption 

side. Income information was only collected for wage earners, 

while consumption expenditure was obtained in a single question, 

instead of in a detailed consumption questionnaire. 

A subset of SUPAS II households were further inter

viewed for greater details on fertility and access to family

planning in a survey known as SUPAS III. The combined information 

of SUPAS II and SUPAS III is being analysed by the East-West 

Population Institute. However, SUPAS III only covers Java and Bali, 

so that for the purposes of comparing Java and the Outer Islands, 

we would require SUPAS II. A preliminary examination of unpublished 

tabulations of SUPAS II has convinced us that significant differences 

exist in all the aspects listed above between Java and the Outer 

Islands, as well as across different islands of the Outer Islands. 

B. SUSENAS 1978/79: This is the single best source of 

data for the study, containing as it does detailed information on 

the socio-economic characteristics of household members, fertility 

behavior, living ~onditions and, in addition, income and consumption. 

It is an improvement on SUPAS II in that it contains data on 

income-generating activities and assets, as well as details on 

consumption expenditures. SUSENAS 1978/79 has so far not been 

analysed. 
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V. prganization 

This is proposed as a collaborative project between the 

Indonesian Central Bureau of Statistics (CBS) and the Development 

Economics Department of the World Bank (WB). The work under this 

project will also be coordinated with a related project undertaken 

by the Population Institute of the East-West Center in Hawaii. 

The project will involve two researchers on behalf of 

the World Bank, Ms : Oey A. Meesook and Mr. D. Chernichovsky, and 

a team on behalf of CBS. 

At the initial stages of project design and data 

processing and analysis, the SUPAS II data will be analysed by 

the WB team to overcome computing problems in Indonesia. 

Simultaneously, the Indonesian team will prepare the SUSENAS 1978/79 

tape for analysis at the WB, and assist in the analysis of the 

SUPAS II data. 

The first round of analysis under the research project 

will be completed after a meeting between the WB team and a 

researcher from CBS in Washington, expected during the latter part 

of the summer of 1980. The research program is expected to be 

completed some time during the first half of 1981, with a seminar on 

research results in Indonesia. 
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A detailed budget for this work program is yet to 

be worked out. It is understood, however, that, if and when 

this project is approved by the World Bank Research Committee, 

the World Bank will reimburse the Indonesian CBS no more than 

$12,000 for data processing, consulting in Washington, and 

organising a seminar. This sum, in addition to a trip of one CBS 

staff member to Washington D.C., will be allocated in two halves 

for each of the data sets processed. 

October 15, 1979 
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Dr. M. il.bdul1;1adjid 
Director General 
Biro Pusat Statistik 
Jln. Dr. Sutomo !!o. 8 
Ja~arta 

Cear Dr. Abdulmadjid, 

Cctob~r 15, 1979 

The Hor1d Bank would like to reaff1rm its intentions 
to carry out a collaborative work program with the Ccntrul Burr.au 
of Statistics on fertility behavior 1n Indonesia, as already agreed 
upon in an earlier exchange of letters between us. 

• . , -........,_... ,;t V 1-i.c..... 

Fo11cw"ing recent discussions hetween staff members of the 
World Bank and the Central B~reau of St~tistics, a draft research 
proposal outlininq the objectives and orqanization of the work 
program is teing drawn up. The understanding 1s that the research 
\ii 11 utilize data fror1 the SUP!\$ I I and SUSEIAS 1978/79 tapes to 
ana 1yse interrel atcd questfons concernin9 poverty, f0rti l ity ;1rd 
hu:.1Jn resources in I ndones in. Hi thin th:~ frar;,ework of t!nr1 d BJnk 
rcse~rch, which is distinct from the Bank's main lending activity, 
the Central Bureau of Statistics \•1i1l be reimbursed by the \Jorld Ear.k 
for actual, identified expenses incurred in connection with the project. 
Th2 ffoal details i1av~ y?t to be vorked out,. and it rerna ins for the 
r'..'!SCctrch proposal ·to be upproved by the R.es0arch Corr;;1 itte'3 of th~ 
~forl d Bank before a forr::a 1 contract bet\"een the i,torl d B;mk and tho 
Central Bureau of Statistics can be si qned. 

In the meantine~ we ,muld like to express our appreciation 
for your making ani1abl~ to us unpublished tables and prelimini-'lry 
regressions, which are not yet complete, from SUPAS II. Tl1is mat2rial 
will serva two purpos2s: first, in the pr0paration of a report on 
popu1atio:i tr!::'nds vi~cl corrt"1J.tcs of fertility behavior in Indonesia 
for the r, .. ~eting of the I nt~rgcverr.~r.t Group on Indones in in t-'ay 19(}0 ~ 
and, second. to be used in a r:-:ore d,~t0.iled resea rch proposal for the 
t4or1d Bank Reser1rch Coi•~ittee. \fo should be ;:ible to 11'reet both these 
objectives by early 19130. 
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Dr. Abdulmadjid October 15, 1979 

In order to refine the regression results, to which w~ 
attach great importance vis-A-vis the two objectives stated above, 
it \'1ou1d be of great value to us to obtain the SUPAS II tape by the . 
time Ms. Feesook and t-lr. Chernichovsky leave Jakarta. Any analysis, 
however preliminary, of the data will be done with your staff, one 
of whom, we hope, will visit Washington. 

No other work will be carried out on the SUPAS II tape 
until the research project has been approved by the Research Committee 
and a formal agreement signed by the World Bank and the Central Bureau 
of Statistics. I am sure that you understand the importance of this 
request, and would appreciate your favorable reply. 

We very much look forward to the proposed collaborative 
· research program between us. 

cc: Dr. Sam Suharto 
Dr. Hananto Sigit 
Biro Pusat Statistik 

Sincerely yours, 

Pieter Bottelier 
Senior Economist for Indonesia 

Resident Staff of Indonesia 

bee: Messrs. B. King, T. King, R. Stern, K. Kanagaratnam 
R. Key (RSI) 

File: BER 

OAMeesook/jhh 

Ms. 0. Meesook, D. Chernichovsky (Consultant) 
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